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Liquidity Ratio*
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*The Liquidity Ratio is the Percent of Total Assets held in Cash and Short-Term Securities.
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Capital Appreciation Funds

Industry Composition
(Shaded Regions Indicate Periods of Rising Fed Funds Rate)
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percent

S&P Price-Earnings Ratios

S&P500 Price Earnings Ratio
 and the Growth of Earnings 

* Growth of earnings over subsequent 8 quarters. Current  observations use forecast of earnings from macro projections.

S&P500 Price-Operating Earnings Ratio

source: Thomson Financial/First Call, Global Exchange (formerly DRI), Bloomberg
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1968:Q1 1973:Q1 1978:Q1 1983:Q1 1988:Q1 1993:Q1 1998:Q1 2003:Q1
0

5

10

15

20

25

30

35

S&P 500

4-qtr Trailing Earnings

4-qtr Forward Earnings

1959:Q1 1964:Q3 1970:Q1 1975:Q3 1981:Q1 1986:Q3 1992:Q1 1997:Q3 2003:Q1
0

10

20

30

40

50

60

70

80

1959:Q1 1964:Q3 1970:Q1 1975:Q3 1981:Q1 1986:Q3 1992:Q1 1997:Q3 2003:Q1
0

5

10

15

20

25

30

35

40

45

50

-60

-40

-20

0

20

40

60

80

100

Price-Earnings Ratio
(left scale)

2 yr Growth 
of Earnings*
(right scale)

S&P Smallcap 600



Real Rate of Return on Nonfinancial Corporate Equity
(from National Income and Flow of Funds Accounts)
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