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Figure 1: Trends of Common Price Deflators, 2000-2008 
 

 
 

 

 

                                                 
i
 For example, suppose that 5 percent of a state’s expenditure (E) is estimated to be pure cash transfers.  The analyst asks whether 

he/she should deflate total spending in the state by a weighted average of  GSLD and the CPI-U, where the former  is weighted 

by .95 and the latter by .05.  This would not be appropriate.  
ii
 The CPE is the BEA’s price deflator for consumer expenditures, comparable to the national level CPI. It is sometimes used as a 

substitute for the CPI, which is sometimes criticized as overstating inflation.  
iii

 Baker, Bruce E. “Price Indexes for State and Local Governments” Rockefeller Institute of Government Forum. Presented 

11/13/2008. 
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